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Market Commentary

The benchmark indices - Sensex and Ni�y both rose 0.3% in
October. Indian markets hit new highs with Ni�y crossing 18,000
for the first time as gains in Reliance Industries and banking
stocks were offset by weakness in IT stocks. Ni�y crossing the
18,000 mark has been a remarkable journey post the covid-led
fall in the last year. Although the IT space which has done
remarkably well in this uptrend corrected post the quarterly
results of TCS, the banking took the charge and led the markets
to achieve the milestone. Markets managed to close higher, with
support from strong corporate earnings and global cues. Later
during the month indices fell due to sustained selling by
overseas investors amid concerns over Indiaʼs lo�y valuations
and the impact of spiralling commodity prices. Foreign portfolio
investors (FPIs) on October 29 sold shares worth Rs 5,143 crore.
Since October 20, FPIs have pulled out over Rs 22,000 crore
from the domestic equity markets.

The sharp sell-off comes amid a series of downgrades by global
brokerages, which highlighted headwinds such as tapering by
the US Federal Reserve, possible rate hikes by the Reserve Bank
of India (RBI) early next year, and Indiaʼs record valuation
premiums compared with other emerging markets (EMs). FPIs
were re-allocating some of their funds by pulling out of India
and investing in markets such as Indonesia and China which
added pressure on the indices. The rush of initial public
offerings that are hitting the primary market include marquee
ones from Nykaa, Paytm and PolicyBazaar. Nykaa and Paytm
alone are raising close to Rs. 24,000 crores from the IPO market,
which has led to concerns that it could dry up liquidity from the
secondary market for the next few weeks.

World markets ended on a mixed note in the month of October
2021. US - Nasdaq, US - Dow Jones, Indonesia - Jakarta
Composite, Singapore – Strait Times, Hong Kong – Hang Seng,
Germany – DAX, UK – FTSE, were up by 7.3%, 5.8%, 4.8%, 3.6%,
3.3%, 2.8%, 2.1% respectively while Brazil – Bovespa, Japan –
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Nikkei and Chinese - Shanghai composite were down by 6.7%,
1.9%, and 0.6% respectively.

The U.S. stock market set another round of record highs as Wall
Street looked past disappointing results from major companies
to wrap up its best month of the year. All three indices closed at
record highs, and the S&P 500 and Nasdaq clinched their best
months since November 2020 when stocks jumped more than
10 percent in the wake of the presidential election in the United
States and as drug companies reported promising results for
their coronavirus vaccine candidates. Octoberʼs rally came as
investors shook off a number of concerns that had dogged Wall
Street just a month prior. All three major averages finished
solidly higher for the month. The month marked a rebound
from September, where the major indexes declined. Market
sentiment was helped by developments in Washington.
President Joe Biden announced a framework for a $1.75 trillion
social spending deal. The agreement, which is expected to
make it easier to pass the separate infrastructure spending bill
currently stalled on Capitol Hill, came in lighter on spending
and taxes than earlier proposals.

Auto sales October’21
New car sales in October have turned out to be quite underwhelming. Just when things were improving for
passenger vehicle (PV) manufacturers in India, the ongoing shortage of semiconductors has proven to be a major
spoilsport, with some leading car makers being impacted. And all this is happening just when the festive season
has opened and consumers are willing to spend once again.

Maruti Suzuki India Limited, the bellwether of Indiaʼs PV industry recorded a sharp 24.2 percent YoY decline in
total sales which were pegged at 1,38,335 units (October 2020: 1,82,448).

Hyundai Motor India, the Korean company and the second largest PV maker by sales volumes was also severely
impacted by the chip shortage last month. It sold 37,021 units (October 2020: 56,605/-34.6 percent).

If any carmaker has shown resilience and absolute stepping up of coordination during the entire global chip
upheaval, it is homegrown major Tata Motors. The company registered a significant 30 percent YoY sales uptick to
sell 67,599 units (October 2020: 52,089).

The Indian UV major Mahindra and Mahindra reported 5.5% fall in overall sales at 41,908 units.However UV
segment alone grew 9% with sales of 20,034 vehicles.
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Despite an improvement in consumer demand, the chip shortage led to Honda being considerably impacted, as it
registered a 25.2 percent YoY sales decline to 8,108 units (October 2020: 10,836).

Hero MotoCorp continues to lead with domestic sales of 5,27,779 units in October. YoY sales growth is down by
-33.29%, as compared to 7,91,137 units sold in October last year.

Bajaj Auto's total auto sales in October 2021 stood at 4,39,615 units, down by 14% from 5,12,038 units sold in
October 2020.

TVS Motor Companyʼs sales declined 10% to 355,033 units sold in October 2021 as against sales of 394,724 units
sold in the month of October 2020.

Eicher Motorsʼ total motorcycle sales declined 34% to 44,133 units in October 2021 as against 66,891 units sold in
the same period last year.

TOTAL FIGURE
Name of Company Oct-21 Oct-20 Ch. (in %)- (YoY) Sept-21 Ch. (in %)- (MoM)
Maruti Suzuki India Limited 138,335 182,448 -24.18 86,380 60.15
Hero MotoCorp Limited 547,970 806,848 -32.09 530,346 3.32
Tata Motors Limited 67,599 52,089 29.78 58,988 14.60
Bajaj Auto Limited 439,615 512,038 -14.14 402021 9.35
Mahindra & Mahindra Limited 41908 44,359 -5.53 28112 49.08
TVS Motor Company Limited 355,033 394,724 -10.06 347,156 2.27
Eicher Motors Limited 44,133 66891 -34.02 33529 31.63
Escorts Limited 13,514 13,664 -1.10 8816 53.29
Ashok Leyland Limited 10043 8885 13.03 8787 14.29

(Source:BSE)

EXPORT FIGURE
Name of Company Oct-21 Oct-20 Ch. (in %)- (YoY) Sept-21 Ch. (in %)- (MoM)
Maruti Suzuki India Limited 21,322 9,586 122.43 17,565 21.39
Hero MotoCorp Limited 20,191 15,711 28.52 24,884 -18.86
Tata Motors Limited 2,448 2,420 1.16 3,000 -18.40
Bajaj Auto Limited 221,050 230,878 -4.26 209,673 5.43
Mahindra & Mahindra Limited 3,174 2021 57.05 2529 25.50
TVS Motor Company Limited 95,191 92,520 2.89 102,259 -6.91
Eicher Motors Limited 3,522 4,033 -12.67 6,296 -44.06
Escorts Limited 765 484 58.06 841 -9.04

(Source:BSE)
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TOTAL DOMESTIC SALES FIGURE (Excluding Export)
Name of Company Oct-21 Oct-20 Ch. (in %)- (YoY) Sept-21 Ch. (in %)- (MoM)
Maruti Suzuki India Limited 117013 172862 -32.31 68815 70.04
Hero MotoCorp Limited 527779 791137 -33.29 505462 4.42
Tata Motors Limited 65151 49669 31.17 55988 16.37
Bajaj Auto Limited 218565 281160 -22.26 192348 13.63
Mahindra & Mahindra Limited 38734 42338 -8.51 25583 51.41
TVS Motor Company Limited 259842 302204 -14.02 244897 6.10
Eicher Motors Limited 40611 62858 -35.39 27233 49.12
Escorts Limited 12749 13180 -3.27 7975 59.86

(Source:BSE)

Telecom Subscription Data as on 31 Augustʼ21

The number of telephone subscribers in India increased from 1,209.45 million at the end of July-21 to
1,209.58 million at the end of August-21, thereby showing a monthly growth rate of 0.01%. Urban telephone
subscriptions increased from 670.75 million at the end of July-21 to 671.31 million at the end of August-21
however, the rural subscription decreased from 538.70 million to 538.28 million during the same period.
The monthly growth rates of urban and rural telephone subscriptions were 0.08% and -0.08% respectively
during the month of August-21.

Service Provider wise growth in total subscribers  (Julyʼ21-Augustʼ21)

October’21



DISCLAIMER

This document has been prepared by Shriram Insight Share Brokers Ltd. and is meant for sole
use by the recipient and not for circulation. This document is not to be reported or copied or
made available to others. The information contained herein is from sources believed reliable. It
should not be considered as an offer to sell or a solicitation to buy any security or as an official
confirmation of any transaction. We do not represent that it is accurate or complete and it
should not be relied upon as such. This document is prepared for assistance only and is not
intended to be and must not alone be taken as the basis for an investment decision. The
investments discussed or recommended in this report may not be suitable for all investors.
Shriram Insight Share Brokers Ltd. Stock Recommendation Service is a general
recommendation service and is not to be construed as an individual investor-specific Portfolio
Management and Advisory Service.

The user assumes the entire risk of any use made of this information. Each recipient of this
document should arrive at an independent evaluation of an investment in the securities of
companies referred to in this document and should consult their own advisors to determine the
merits and risks of such an investment.

Shriram Insight Share Brokers Ltd. shall not be responsible for any loss or liability incurred to
the user as a consequence of his or any other person on his behalf taking any investment
decisions based on the information, recommendations, research reports, analysis, quotes, etc.
provided on the web site.

Shriram Insight Share Brokers Ltd shall not be liable for errors, omissions or typographical
errors, disruption delay, interruption, failure, deletion or defect of/in the Service provided by it.

All Users of the Service in countries other than India understand that by using the Service, they
may be violating the local laws in such countries. If the User chooses to access the Service
from outside India, he shall be responsible for compliance with foreign and local laws.
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